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This exploratory study examines the impact of the formation of the FEuropean Union (EU) at the
microeconomic level. Specifically, the study investigates the impact on a firm's capital structure by
investigating whether capital structures are becoming more homogeneous across 10 EU countries over time,
and whether a dominant-country effect exists. The results suggest movement toward convergence in capital
structures across EU economies during the period examined. This evidence, which is particularly true for
industrial firms, indicates an increase in homogeneity for companies in this economic community. The
evidence also indicates the presence of a dominant-country effect. Specifically, the capital structures in the
smaller EU economies tend to converge on the French capital structure. These changes in capital structure
have implications for investors due to changes in the value of the firm as well as policy makers due to the
changed needs of the market microstructure.
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This study examines the market entry mode of South Korean firms (henceforth Korean firms) in China
and Vietnam. We are proposing a model that incorporates how firm-specific factors and host country factors
affect Korean firms' decisions on which entrv mode each chooses. We tested six (6) hypotheses using two
different sets of data: one comprised of 294 projects in China, the other comprised of 218 projects
Vietnam. Empirical results indicate that firm size strategic purpose, host country'’s experience in inducing
FDI and level of locational advantage are the important determinants of Korean firms' choices of entry mode
in China and Vietnam.







