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CROSS-SECTIONAL VARTATION IN THE
LONG-RUN PERFORMANCE OF CAPITAL-RAISING
AMERICAN DEPOSITARY RECEIPTS AND
THEIR UNDERLYING STOCKS

Surendranath Jory University of Michigan - Flint
Thanh Ngo Florida Atlantic University

In this paper, we investigate the cross-sectional variation in the post-issuance long-run performance of
American depositary receipts (ADRs) and their underlying stocks. We focus on the factors that explain the
cross-sectional variation in the returns. Our sample includes issues of ADRs by 109 non-U.S. companies from
Asia, Africa, Europe and Latin America during the period 2000-2004. We find that. overall, ADR issues and
their underlying stocks underperform market benchmarks. We also find that the degree to which the ADRs
underperform depends on whether the underlying foreign company is undergoing privatization, the investor
protection quality of the foreign country, the ADRs’ offer size, and the listing market.

OVERREACTION OF STOCKS IN
RUSSIAN STOCK MARKET

Marina Murdock Florida Atlantic University

This paper examines whether there is a distinct trend of over or underreaction of stocks in the Russiun
stock market.  The study also examines the factors that affect the degree of over or underreaction.  Stocks
trading on MICEX exchange exhibit overreaction (o external shocks . More liquid stocks (with higher 30 du
average trading volumes prior to the event) experience a smaller degree of overveaction than less liguid
stocks.  Attempts to overhaul the legislation thuat regulates stock market did not contribute to mmvestors’
confidence and liquidity of stocks.







