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Goals and Desired Learning

Children and Money Management ig a suégested sequencial
guideline in setting up an assimilation in a classroom
entitled The Mini Economy. These guidelines are not meant to
be firm instructions so it can be adapted t9 students of
different ages, abilities and interests. Students who
participate in the Mini Economy have an opportunity to
develop skills in money management as well as ideas,
attitudes and habits regarding earning and spending money
that are acquired while growlng up. These are not always
positive! Ours is a "now” society-one of instant
gratification. Young people are influsenced by radio and
television, newspapers, magazines and movies, as well as by
parents and friends. In addition, they have more to spend
than previous generations and more temptations, opportunities
and pressures to do so,

Effective money managers know the value of a dollar. They
regard money as an essential tool, useful not in itself but
for what can be done with it-spending, saving, sharing. They
realize that money and thé'oﬁher basic resources-time and
energy-are limited, and that choices must be made as to how
they will be spent. They alsoc will realize that choosing to
do one Thing means choosing not\to do anocther, and that such
cholce making must continue lifelong.

Knowing themselves well, they are better able to allocate and
spend mohey in ways that will bring them the greatest

satisfactiOn. An effective money manager does the following:



.sets goals
.determines income
.caloulates expensss

.reevaluates and adjusts spending as needed

Preteens are often ready to take on more demanding tasks for
pay. This is gesnerally positive. They also want To make
their own spending decisions and are usually ready to plan

for longer-term saving.



Uay 1 - Introduce Economic Terms

Day 2 - Review Economic Terms & Test

Pay 3 - Grade Economic Test and Discuss

Day 4 ~ Describe Classroom Jobs and Salaries

Day 5 — Fill out Job Applications

Day 68 - Collect Job Applications and match applications to
desired Jjob

Bay 7 ~ Interview and talk with each new employese

Day 8 - Select checkbook cover

Day 9 -~ Make checkbook



Day 10 - Fixed Ewpenses for students
.desk rental
.utilities (restroom and water fountain facilities)
.taxes ‘
.insurancs {opticnal)

Day 11 - Teach-Filling ocut a check

Day 12 - Teach-Record Keeping

Day 13 - Invite a Spesaker from Bank

Day 14 - First PAY DAY!!

TIPS:

1. Allow one hour every two wesks on Friday for banking and
buving privileges.

2. By November acquire a willing parent{s} to help with the
auction held in late April. The parent{s) will:

.request, via parent letter, a dollar amount per
student for each student to contribute to
purchasing items for the auction
.begin purchasing items for the auction and keep
track of money
.contact real aucticneer to conduct auction
.acquire additicnal parent help for day of suction

3. Offer sales on privileges and items throughout the school
year to tempt studenis to spend the money they’ ve earned.

4. Jobs changed in January adds excitement and aids students
in learning the responsibility for more than one Jjob

5. Dollar fines can be given for unacceptable behavior as



wall as poorly completed assignments
6. Monetary rewards can be given for good work and good
hehaviar

-



Day 1: Pretest

Day 2: Speaker-Dr. Greg Valéniine {or teach using Economic

outline)

Objectives:

*

Purpose:

Day 3: Purpose:

Objectives:

Activities Sequence:

Students will be able to fill in an
acroasstics ECONOMICS using Economic
terms

Introduce students to Economic Terms
using "Snickeromics"”

Keinforce Scarcity Concept

Students will be able to identify
the scarce resource in a scarcity situ-
ation.

Students will score 6 out of 6 on =
worksheet entitled Scarcity Search.

Students will be able to react to the
scarcity situation in their discussion
groups by offering tenative solutions
to the problem of scarcity, e.g., first
come, first served, needs, teacher
decides, lottery, pay for what you want.

When a time arises in the class to self-
correct papers, the teacher requests that
correcting pencils be taken out. Students
will discover that some have correcting
pencils while cothers have felt-tip pens.
The teacher lets this pass by without
discussion. {This explains that the
teacher was the instigator of the switch.)
When it’s time to grade papers continue
with this same procedure.

The students have by now realized there

is a pen scarcity and encugh interest
should have now been generated.

Reguest that students arrange chairs into
a8 circle for the discussion of a problem.
The teacher will state that he/she has
heard grumblings and comments during
grading of papers. Do you have a
problem? The students should at this

time reveal that there is 2 shortage of
felt-tip pens.

Teacher will ask how many students wish to
use a felt-tip pen to mark papers.

Compare number of pens to number who would
like to use one. Now is the time to ask
if anyone knows the economic term for a



Materials:

Evaluation:

situation like this one. If students do
not know teacher will tell them the term:
scarcity. What is scarce? Find out what
cther things at school are scarce? What
is scarce at home. After discussion the
teacher will elicit responses from the
class regarding who gets the scarce
resources —the felt-tip pens. What is a

* "fair" method of distribution? This is

when the students should come up with
such solutions as: (l)teacher decides, (2)
force, (3)lottery, (4)fight, (5)first
come, first served, {(6)share, {(7}a market
solution (Pay for what you want). The
teacher puts the solutions on the board
and discuss advantages and disadvantages.

€ red tip felt pens
24 red lead pencils
(place these 30 in a can)

1. Draw an example of a scarcity situa-
tion. In your own words define what
the problem is; state the scarce
resource; how could the problem be
solved?

2. Mary is a divorced mother of 8 child-
ren. She works from 7 a.m. until noon
at the nursery and from 1 p.m. until
8 p.m. at the bank-then runs to the
market and buys frozen dinners.

What scarce resource is causing her
to buy frozen dinners rather than
starting from scratch with fresh
food?



Day 4: Scarcity Simulation

Day 5:

Purpose:

Objectives:

Activities Sequence:
Day 4

Day B:

Decision-Making~How to allocste the scarce
rESoUrces.

Students will be able to list the thres
questions faced by all societies:
.HWhat to produce
.How to produce
.For whom to produce {(who will get
what is produced)

Given a list of resources, the students
will list three alternative uses for the
given resource.

Given a blank diagram of the "circular
flow" diagram, the learners will fill in
the appropriate terms.

Divide the students into six groups and
give each group & set of materials.
Teacher explain that each team will pro-
duce a marketable good. However, first
they are to take one resource at a time
and list three uses for that rescurce.
Students then proceed with the activity.
The list of alternative uses for each
resource should be recorded for class
discussion. Arrange cheirs for class
discussion group. One member from each
group should name the uses they came up
with for sach resource in their set. At
the end of the discussion, the teacher
then asks the students what the three
econonic decisions they must make are.
Guide discussion to the following end:
Group must decide: What to produce”,
"how to produce", and "for whom to pro-
duce"”,

Again, arrange students into six groups.
The three main questions to be answered
from Day 4, should be reviewed.

The group will at this time, produce a
gocd and be able to answer the three
basic economic questions.

After a sufficient amount of time, groups
are brought tc the group discussion cir-
cle.

Teacher would begin discussion by asking
whether any group had trouble making dici-
sions about how to use their scarce re-



Materials:

Evaluation:

sources.

Upon completion of the discussion pass to
the students a copy of The Circular Flow
Of Economic Activity to be filled out.

Shoebox filled with: beads, construction
paper, felt material, felt tip pen, rib-
bon, meat tray, glue, and strings.

1. Fill in the blank ditto entitled The
Circular Flow of Economic Activities

2. Jim decided to produce necklaces with
his materials. He had string, beads,

and macaroni. Since it was near Mot-
her’s Day, he felt his good would be
marketable. How did Jim decide the

following three economic questions?
What to produce

How to produce

For whom to produce




»

Days 7 through 13: Video-Econ & Me (2 1essons'per day)

Day 1l4:
Day 15:

Day 16:

VYideo~Chickenomics

Filmstrips & Comic Books:Once Upon a Dime

Posttest
Discussion over Posttest

Begin Mini-Economy Simulation which lasts until second
waek in May.



APPENDIX

.Letter to Parents

.Pre & Posttests A & B

.The Circular Flow Worksheet
.Economic "Teaching” Outline
.Crosstics Worksheet



HEBRON ELEMENTARY SCHOOQL

Date:
Dear Parents of Fifth Grade Horizon Students,

For the past ________weeks our class has been studyving
economics. In comparing the pre and post tests its
apparent the students understand basic economic terms
and how they apply to a market economy. The students
are now ready to begin an economic simulation where
they apply for one of the classroom jobs for which
they will be paid with "Mini-Economy" Dollars. Job
Applications were filled out and interviews held.
Your child has applied, been interviewed and placed

in the position of the

This job pays twice a month.

There will be up-~dates as to related economic activities
throughout this school year. The simulation will be in
place until May ’91, when it culminates with a live
auction so that the students can spend the money they have

earned throughout the year.

The Jjob application your child filled out needs to have your



approval and support. Fleases read and discuss it with your
child and then sign the form below and return to school.

The economic unit .has been voted the favorite by the students
in this fifth grade homeroom for the past two years so I

feel confident your child will learn fundamental economics and

enjoy it as well.
If vyou have questions or concerns please call me.

Sincerely,

Libby Culiver
I have read and discussed with my child the Jjob application

form and I feel he/she understands the responsibilitieg of

this classroom Jjob.

{Parent(s)} Signsture)



ECONOMICS TEST
Form A

Directions: Read each of the twelve multiple choice questions
and statements below then choose the best answer for each of
the situations. Put your answer on a separate piece of paper.

1.

Carl had a choice to make with the $2.00 he earned mowing
grass. He could either buy a meal at McDonalds or purchase
a baseball card. He chose the baseball card. His oppor-
tunity cost is:

a. a chance to purchase an item

b. the McDonald’s meal

c. the cost of the card

d. a baseball card holder

Scarcity in the economic world refers to which of the fol-
lowing situations:

a. There are plenty of Hebron Sweatshirts available to buy
b. Hebron Tee Shirts are a better buy than Hebron Sweats.

c¢. Hebron P.T.A. sells many types of Hebron paraphernalia

d. Hebron Sweatshirts are in short supply

Lazarus has the newest Speedo biking pants. All of wyour
friends are buying a pair. None of the other retail stores
have them. Lazarus cen put whatwever price they wish +to on
the pants. Why?

a. The supply is limited and the demand is nhigh

b. The pants will be popular for only a limited time

¢. The supply is plentiful and the demand is small

d. Lazarus marks all their prices high

An example of a natural resource is:

a. a new red bicyecle

b. A glass of water

c. Paper logs vou purchase

d. Taxes collected by the U.S. Government

Economics is a study of:
a. Macro Economics

b. Micro Economics

c. supply & demand

d. all of the above

An entrepreneur is one who:
a. studies Economics :
b. performs surgery

C. sets up & Lemonade stand
d. enters into a movie career

How can every consumer vote for a vroduct he/she really
likes? Write your answer on the blanks below:




1G.

11,

i2.

Susan needs capital to start her beauty shop. Which item
listed below falls into the category:

family automobile

a pet dog named "Pinkis"

scissors

garden gloves

multiplier effect is:
3 x5 =15 x 10 = 150
production process of a product
opportunity costs
supply & demand

poTpB poop

An example of a tangible good is:
a. a good dental check-up

b. repairing of a lawn mower

c. a haircut

d. purchase of a service agreement

All the girls at Hebron are wearing Guess Jeans at a cost
of $40.00 a pair. However, just two yvears ago Chic Jeans
at $40.00 a pair was the hottest brand of jeans to buy,
Today, Chic Jeans can be purchased in most retail depart-
ment stores for $15.00. This is an example of:

a. opportunity costs

b. supply & demand

c. inflation

d. contrived demand

An example of a consumer is a boy named Cory who:
a. purchased a bicycle

b. sold his fish tank

c. started a snow shoveling business

d. helped his friend repair his soccer ball



ECONOMICS TEST
Form B

Directions: Read each of the twelve multiple choice questions
and statements below then choose the best answer for each of
+he situations. Put your answer on a separate piece of paper.

1.

When your team made only hamburgers during the Play Dough
Economiecs this was an example of:

4. supply &’'demand

b. contrived demand

e. specializgation of labor

d. a natural resource

Many people are wearing neon nylon shorts today. They
sell for $15.00. As we project our eyes into the future,
1982, it seems these shorts are not nearly as popular,
now black cotton shorts are the hottest selling shorts.
You can now buy neon nylon shorts for $5.00. This is an
example of:

a., contrived demand

b. supply & demand

c. opportunity cost

d. human commodity

A

red ribbon, blue shirt, speedo pants, 10 speed bicycle,
what will vou buy? This is an example o©of:
a. a recessive sconony
b. scarce resources
o, consumer cholces
d. four items out of many at Sears

Which of the following is the most essential for a market
economy?

a. responsible actions by business leaders

b. active competition in the marketplace

c. taxes collected by the government

d. supply & demand

Judy needed to make a consumer choice with the $8.00 she
earned babysitting. A new palir of shorts or a trip to the
pizza palor. Judy decided to buy the shorts. Her
opportunity cost is:

the blouse to go with the shorts

the shorts she purchased

neither the shorts or pizza

the pizza she didn’t choose to buy

scarce commodity is: _

any item in large demand but short supply
any item in short demand but large supply
any item with an equal demand to the supply
none of the above

pPODED AOTH

Gary is an inventor. His new Nintendo sports game is in
great demand because there are only a few around. Place



10.

11.

12.

the arrows under the letter for Supply, Demand and Price

SUPPLY DEMAND PRICE

An example of an exhaustible commodity is:

a. water

b, air

<. wood .
d. solar

You’'re enjoying a cola drink. As you read the ingredients
on the side of the cola, you realize how many persons

and places contributed toward the manufacturing of this
product. This is called:

a. consumer consumption

b. supply &% demand

¢. coke verses pepsi

d. multiplier effect

Studying Indiana as opposed to Evansville is a study of
Economics called:

a. Macro
b. Micro
o, Statute

d. products

The profits of any businessz are:
a. sales minus taxes

b. sales minus wages & salaries
c. networth minus bills

d. liabilities plus taxes

The U.8. is changing from a manufacturing country to =
country that sells services. Pick out the service extended
to Mary where she spent her $10.00:

Mary visits the doctor and it cost her $10.00

Mary spent $10.00 for a blouse

Mary boutht 12 pes. of chicken & all the trimmings.

Mary spent $10.00 for neon nylon shorts

Ao
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THE CIRCULAR FLOW
OF ECONOMIC ACTIVITY

MARKET
FOR
GOODS AND
SERVICES

INDIVIDUALS
AND

MARKET
FOR
PRODUCTIVE
RESOURCES
(land, labor,
capital)

1



I.

II.

ITT.

ECONOMICS OUTLINE
Teacher Flans

Study of Econonics
Courses

A
B
c
D

D

a.
b.
c.

People

Statistics

ifferent Kinds

-

communities
macro-Indiana as a2 whole state
micro-Evansville as a part of the state

Resources

A.

B.

C.

b.

C

a.
b.
c.

"Snic

DO

&3

- T

Natural
a.

exhausible

1. fossil
inexhausible

1. geo-thermal
2. air

3. Solar

4. water
renewable

1. trees

2. soil

Human
a.

labor
1. Dbabysitting
2. grass cutting

apital

land
tools
equipment

keromics”

Supply & Demand

Socializm

Free Market System

Multiplier Effect

Economic Yote

Money

1. We place value on Federal Reserve Note

2. Only paper (rip apart)

Infiation :

1. More $ chasing less products

2. How to stop inflation

3. Put a price freeze on cost of products and
salaries called

Hecession

Contrived Demand

1. Fashion Style
a. Tennis Shoes kids buy good Example
b. T"Guess" jeans vs "Chic" Jjeans on price



J. Tangible Goods

1. Items vyou can sée‘
K. Service

1. Examples: Nurse, doctor, dentist, etoc.

Resource: Dollars & Sense Texthook



Crosstips Horkshest
Student HWorksheet



Jobs that were listed on the board on 10-19-87

s

Banker:

Gardener

Employese Relations

Room Manager

HEehang Posters

Scholastic Bookkesper

Saecretaries

Blackboard eraser {(daily) & Washer (Fridays

Chair Manager

Locker Inspector

Desk Ingspector

Bulletin Board Designer

Science Materials Manader

Windows, Fan Manager & counter top cieaner

I8 Expert

Commadore Expert

Bonks & Game Organizer

Scrafbooki Cmordfﬂa%or‘



Job Title Date
Name

Salary/Wage
Previous Jobs Held

What are your qualifications?

Why do you want this job?

Signature

ECONOMY

71




Job Title: :
J ob Duties: :

Personal Qualifications Necessary:

Workers must be responsibie and must do the job properly, or risk being
fired.

2

Workers who want to quit must give at least two (2) days written notice.

72
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(e |
{} Mini-Economy Checks No.
L ECoNoxy § — Date
Pay to the
order of $
. DOLLARS
For

Authorized Signature

‘ Mini-Economy Checks No.
| Date
Pay to the
order of $
DOLLARS
For

Authorized Signature

No.
Date
Pay to the
order of $
DOLLARS
For

Authorized Signature

} Mini-Economy Checks No.
Lrcoxony § Date
B A
Pay to the
order of 3
DOLLARS
For —

Authorized Signature




iﬁcw& ﬂwég m:v Date

Acetl, Number ____

Withdraw from my Savings Account §

Hank Telter's nitinds

Signature

Withdrawal Slip Hte

Accl. Number
Withdraw Trom iy Savings Account $
Baak Teller’s tnitinls

Signature

Withdrawal Slip

Acct. Number

Withdraw from my Savings Account §

Bank Teller's Enitials

Signature

Withdrawal Slip Date

Acet, Number
Withdraw from my Savings Account S

Bank Tetlor's Initiais

Withdrawal Slip

Accl. Number

Withdraw from my Savings Account 3

Bank Tefler's Inilials

Signature

Withdrawal wm;mu Dote

Avel. Numher

Withdraw from my Savings Account §_

Bank Teller’'s Tnitisls

Strnature
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——ZX%House Title 5=

Py

The last person listed below is hereby the owner of house #
Each time the house is sold, the new owner must register his or her name
on this title form. This may require a fee payable to the title recorder.

Date Signature of Signature of
New Owner Title Recorder
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) . Cop
= Insurance Policy =
o W
3 Type of Policy Date )
2> Coverage: Covers all costs minus deductibles. ;
z B Deductible Policy Expires
-] v
= Insurance Agency Agent’s Initials =4
e )
Other terms of the policy:
Ner )
< 34
N Buyer Signature ¢
., 7 7 =
A ' v % r ) £) o) e J:
ket kS oG R A S g 2 s ks RS R A A

Rental Contract

Date

I promise torent housenumber _________ from

per week.

Other terms of the contract:

least _____ weeks, beginning on the above date. I will pay a rent of

‘ for at

rdd Signature of Renter

2

&

1

e

wleed



Stqck Certificate

Shares

Price per share — Buy

Price per share — Sell

Profit or Loss

Owner’s Signature

1| , Stockbroker's Initials 5)\1\ |

Commodity Certilficate

Commodity:

Amount:

Price to Buy

Price to Sell

Profit or Loss

Owner’s Signature

Commodity Broker’s Initials

78



Coke Ticket

Holder may drink a coke in class.

IR

Homework Ticket

Holder may miss one homework assignment.

A

E RN
wﬁ*""r__

Office Ticket

Holder may work in the school office.

" -

IS
i} ECoNDMY

=

Recess Pass

Good for extra recess time.

Computer Pass

Good for free time on the computer.

({IVEp

[RRIRSTIERY

s

Library Pass

Good for free time in the library.

Lunch Ticket

Holder may eat lunch with the teacher.

Desk Ticket

Holder may move desk anywhere
in the room for one day.




Auction Slip

Date

Item Purchased

Person

Price

Auctioneer's
Initials

Auction Slip

Date

Item Purchased

Person

Price

Auctioneer’'s
Initials

Auction Slip

Date

Item Purchased

Person

Price

Auctioneer’s
Initials

Auction Slip

Date

Item Purchased

Person

Price

Auctioneer's
Initials

Auction Slip

Date

Itern Purchased

Person

Price

Auctioneer's
Initials

Auction Slip

Date

Ftern Purchased

Person

Price

Auctioneer’s
Initials

Auction Slip

Date

Item Purchased

Person

Price

Auctioneer's
Initials

Auction Slip

Date

Item Purchased

Person

Price

Auctioneer’'s
Initials
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Bargains;

in Room 204

BY ILENE ROTH AND LEAH ROTH

Everyone in our fifth-grade class  of the money and to donate the other
was enjoying our celebration pizza  half to charity. :
party. It's not every day that 31 chil- The experience started with a need
dren hold a fiea market and earn  for a classroom computer. We dis-
almoest §800! cussed various ways of raising money.

But the celebration was about  Theideaofturning our classroominto
more than money. The children were  a flea market appealed to everyone.
proud that they were able to make Qur students have learned from
an important contribution to their practical experience that setting
school and community. They were  goals and working togetner [or a
- planning to buy a computer with half  cormon cause pays off. And. not so
: incidentally, many areas of the cur-

in April. TR 3 fise a0 de get ¥ lene Roth teaches in a Forest Hills,  riculum b‘ecaz.ng an in’tegrai part ‘of

to coltect merchanct + NY, elementary school. She and her Fhe rmoney-ralsing Qro;eet: art, writ-

organize -?;f—_—sister, Legh, are teaching and ing, math, economics, penmanship,
Ewriting partners. reading, and music, for example.

~/NEXT, YOU NEZD RuLrs

i
o

We c¢ame up with the fol
rules: No one waoul

i

L

. posters Wers dis-

lowing ;
o \
logo. The P Y SCI‘.\ODL

d colleet items

., u
from anyone without permission PAYS played througﬁou\:‘ o r o
from parents. No jtem was 1o :ﬁ‘ VERTISE We offered an induce 4 receive
be brought in unless its owne =70 AD TS . centﬁb‘iw g they woul rhe.ir
s 1 i e et i
wanted it sold. All items hagd zo SSREEE i welet people 5 10 percent giscount on t
be Zeascnab%y clean and in good mﬁc.\\t;:t we were co'l'iectlf:gtq purchases. ks of adver- /
condition. A puzzle wi = oW flea market- soveral wee —
: ith missin wandise for 3 1€ After =€ 1 huzzed
pieces, or a book wi Joang merchandls J the best o ne entire schoo s
’ ith missin -ertising seemes = tising, t0e 5% . s be- .
pages would not grace ou: ﬁeg A 4" ertieye So we helped the th anticipation: Vo “"_'eed i@h
market tables, * thing t0 €0 = adio com \ercldh w our sale, we advertised W
T ) broadﬁaqi fore " 'ﬂted cammeiﬁlaw

We also decided that mer.
chandise could be returned‘and
money refunded (if the item was
in the sama condition as when w

ek nd @

od a slogan. &

ads, develop




class visited stores to make sure
that we sold our items for less
than they would cost new: We
then set prices, labeled all items,
and firmiy attached Lags:
Anyone who shops 3t 2 flea

market 18 1ooking for @ bargain

50 we Kept our prices loW- We
nickel box and a penny

BAGGING AND
TAGGING

Qur classyoom pegan 1o
ook ke 2 warehouse a3 hoxes.
bags, snd bundles of merchandise
e, We sorted oul

were stored ther
goods, placing househo‘sd ftems even had 2
in plastic phags and wooks and box for children who didn’t have
A committee rnuch money @ spend. We wanted
market

leave OuT flea

Zines in bOXES:
1zon shoppe

averyone Lo
with a treasuire.

gl
of compar

s from 2wy

We closed
tired but happy entrepreneurs
collapsed in their
turned in t
although 1 had been given most
of the money
We put the unsoid
to be recycled for

affair.

T

R

I »;n‘l'.l:‘? [1
K1
14 uoywadn) Aq paressng]

our marke

¢ and 31

chairs. Sellers
heir money boxes.

as the day went ofl-
iterns in @ DOX
another charity

Flea Market

1f You Hold a
gpon as they

. Tag items as
come i
.~ Use cigar hoxes 0 hold
meney.
.~ Haved ready supply of coins.

-~ Don't put out all your
merchamiise at once. Save
some for later in the day.




